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This newsletter provides a brief update of the key wholesale electricity market design changes currently being 
progressed within Great Britain, focusing on November 2006.   
 
The newsletter aims to assist electricity market participants who already have a good broad understanding of the GB 
electricity trading arrangements, and the key documents that underpin them, to keep track of the major consultations 
that affect the development of the wholesale electricity market.  A number of other consultations/decisions that may be 
relevant are also noted.    
 
This issue covers: Ofgem consultations; publications/announcements by a number of government and other bodies; 
the EU Emissions Trading Scheme; consultations and reports by National Grid (NGET), and new BSC and CUSC 
Modifications, decisions, and related matters.  This edition also identifies press releases from the EU that may be 
relevant to the British electricity wholesale sector.   
 
If readers need further information on any of the issues raised in this briefing note, or would like advice on how these 
changes and other market developments might affect their company, please contact IPA Energy + Water Consulting on 
0131 240 0840. 
 
HEADLINES 
 
 Malcolm Wicks has moved from Energy Minister to become Minister of State for Science and Innovation.  Alistair 

Darling retains overall responsibility for the department and its policies including leading on energy.  He will be 
supported by Lord Truscott who becomes Parliamentary Under Secretary of State for Energy.   

 
 Ofgem has confirmed that it will be undertaking impact assessments for all four of the BSC transmission losses 

modifications and that this will mean that it will not be in a position to give a decision before 22 March 2007.  
Consequently, the earliest date any of these modifications could now be implemented would be 1 October 2008 (it 
could have been 1 April 2008 if a decision was made before 22 March 2007).  

 
 Ofgem and the energy regulators for France, Republic of Ireland and Northern Ireland have initiated a joint 

consultation on the integration of their electricity markets.  Comments are requested by 19 January 2007. 
 
 The Commission has published a communication on the scope of the review of the EU ETS and the further 

development of arrangements for Phase 3. 
 

 The EC has given conditional approval to ten of the National Allocation Plans for the second phase of the EU ETS.   
For all but the UK, these include a reduction in the number of allowances to be issued.  The UK’s plan is approved 
subject to amendments to deal with installations in Gibraltar. 
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Ofgem Issues and Consultations 
 
Issue: Publication of Ofgem’s first report on its 
activities and actions in the area of sustainable 
development 
 
Title: Sustainable Development Report 
 
Issued: 2 November 
Response due: 1 February 2007 
 
Link to report:   
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17344_susdevbro06.pdf  
 
Ofgem has published its first report into its activities in 
support of its duty to promote sustainable 
development. 
 
The report is structured under five headings (“themes”) 
and activities are reported against 14 indicators. 
 
Theme 1: Managing the transition to a low carbon 
economy 
1) Greenhouse gas emissions from the gas and 
electricity sectors 
2) Renewable electricity generation 
3) Electrical capacity from CHP 
 
Theme II: Eradicating fuel poverty and protecting 
vulnerable customers 
4) Total number of households in fuel poverty 
5) Competition and vulnerable customers 
6) Disconnections for debt 
 
Theme III: Promoting energy savings 
7) Energy intensity 
8) Energy savings from the Energy Efficiency 
Commitment 
9) Gas and electricity losses 
 
Theme IV: Ensuring a secure and reliable gas and 
electricity supply  
10) Reliability and security of supply – network 
performance 
11) Security and diversity of supply – market response 
12) Quality of service – supply market performance 
 
Theme V: Supporting improved environmental 
performance 
13) Other impacts of electricity generation 
14) Other impacts of gas and electricity networks 
 

Issue: Ofgem’s interpretation of its role in relation 
to Sustainable Development 
 
Title: Letter to Bernard Bulkin: Sustainable 
Development Commission 
 
Issued: 2 November 
Response due: n/a 
 
Link: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17519_bulkin.pdf  
 
Ofgem has published a letter to Mr. Bulkin, of the SDC, 
covering Ofgem’s response to questions posed by the 
SDC about its role in relation to sustainable 
development.    
 
Issue: Joint Ofgem/DTI consultation on the issues 
affecting distributed generation (as foreshadowed 
under the Energy Review) 
 
Title: A call for evidence for the review of barriers 
and incentives to distributed electricity generation, 
including combined heat and power 
 
Issued: 2 November 
Response due: 5 January 2007 
 
Link:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17446_193_06.pdf  
 
Ofgem and DTI have issued a joint “call for evidence” 
on the barriers faced by distributed generation 
(including microgeneration).  The review poses 
questions and seeks evidence across a wide range of 
issues. 
 
Issue: Setting the new price controls for 
transmission licensees from 1 April 2007 
 
Title: Transmission Price Control Review: Draft 
licence modifications 
 
Issued: 15 November 
Response due: 1 December 
 
Link:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17587_197_06.pdf 
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Appendices: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17586_197_06a.pdf  
 
Ofgem has issued a consultation on the licence 
changes it is contemplating to give effect to the new 
price controls for the gas and electricity transmission 
licensees.  Ofgem’s final proposals for the price 
controls are due to be published in December 2006. 
 
Issue: Ofgem’s view on whether NGET has met 
the requirements of the third condition on which 
Ofgem’s approval of NGET’s BETTA Use of 
System Methodology was given 
 
Title: Fulfillment of conditions attached to the 
Authority’s approval of the GB transmission 
charging methodologies – GB charging conditions 
3 and 6 
 
Issued: 14 & 15 November 
Response due: n/a 
 
Link (condition 3):   
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17600_198_06.pdf  
Link (condition 3):  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17534_196_06.pdf 
 
Ofgem has published open letters to NGET confirming 
that it believes that the requirements of Condition 3 
(which required NGET to review, invite views and to 
consult on alternative methods of treating intermittent 
generation) and Condition 6 (Charging for Site specific 
maintenance) have been met. 
 
Issue: Further development of the licensing 
regime for off-shore transmission 
 
Title: Licensing offshore electricity transmission - 
a joint Ofgem/DTI consultation 
 
Issued: 20 November 
Response due: 8 January 
 
Link:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17689_199_06.pdf  
 
Ofgem/DTI has issued a joint consultation on two 
options for licensing the transmission connections 

between generators located in offshore waters and 
onshore electricity networks.  The two options are 
either to grant non exclusive licences to any party 
satisfying relevant (defined) criteria or to mirror the on-
shore arrangements allowing for a geographical 
monopoly in provision of transmission assets.  The 
consultation indicates that Ofgem favours the second 
options – DTI does not give a view. 
 
The consultation also includes, as an appendix, an 
outline of how the changes to licences and codes that 
are needed to implement the new off-shore 
transmission licensing arrangements will be 
implemented using the powers under the Energy Act.  
The current timetable is reproduced below. 
 
May 2006 - Q2 2007 - Development of proposed 
modifications to codes, licences, standards through 
Offshore Transmission Expert Group (OTEG) sub-
groups and discussion with industry and the relevant 
panels. 
 
Q2 2007 - DTI/Ofgem publish initial legal framework, 
setting out proposed range of licence and code 
modifications and any consequential modifications & 
inviting comments. 
 
Q3 2007 - DTI/Ofgem publish draft legal texts of all 
modifications, inviting comments. 
 
Q4 2007 - Final 12-week consultation on the full 
regulatory model and final legal texts. 
 
Q2 2008 - Energy Act 2004 powers are commenced, 
Secretary of State uses powers under sections 90 and 
91 to designate modifications. 
 
Issue: Ofgem open letter confirming that it will 
undertake Regulatory Impact Assessments for all 
the four BSC transmission losses modification. 
 
Title: Letter relating to impact assessments for 
BSC Modification Proposals P198, P200, P203, 
and P204 
 
Issued: 20 November 
Response due: n/a 
 
Link:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17695_IA_letter.pdf  
 
Ofgem has published an open letter confirming its 
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intention to undertake regulatory impact assessments 
for all of the four BSC Modification proposals dealing 
with transmission losses.  The letter also states that 
Ofgem “anticipates” publishing the impact 
assessments, in a single document, in “early 2007” and 
that, consequently, it does not expect to be in a 
position to give a decision on these modifications by 22 
March 2007.  This date is relevant because, if any 
modifications are approved, the implementation date is 
dependent on the time the Authority gives its decision.  
If a decision was given before 22 March the change 
would be implemented on 1 April 2008 but would slip to 
1 October 2008 for a decision after 22 March but 
before 20 September 2007.  
 
Issue: Greater harmonisation across energy 
markets (France, UK and the Republic of Ireland) 
 
Title: Energy Regulators Move Towards Market 
Integration 
 
Issued: Press release 20 November/papers 6 
November 
Response due: 19 January 2007 
 
Link to PR:   
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17692_ofgem51.pdf  
Link to EREG papers/consultation:  
http://www.ergeg.org/portal/page/portal/ERGEG_HOM
E/ERGEG_RI/ERI/UK_Ireland/Papers%20and%20Writt
en%20Consultation   
 
Ofgem has issued a press release announcing a joint 
consultation by the energy regulators for France, 
Republic of Ireland and Northern Ireland on the 
integration of their electricity markets. 
 
The press release states that the initiative was 
launched by the European Regulators Group for 
Electricity and Gas (ERGEG).  The key issues that 
have been highlighted for this region include: 
• “congestion management for interconnectors”; 
• “enhancing reciprocal access to balancing 

markets”; and 
• improving wholesale market transparency.   All the 

papers are published on the EREG website. 
 
The papers can be found at the link given above (it is 
difficult to find them via the link in the Ofgem press 
release). 
 
Title: Open letter: Review of policy on licence 

revocation 
 
Issued: 24 November 
Response due:  
 
Link:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17757_revocation_letter2.pdf  
 
Ofgem has issued an open letter seeking views on 
proposals to revoke licences in the following 
circumstances: 
 
Where the licence is held by licensees that: 
 are insolvent '("insolvent licensees"); 
 have not commenced the licensable activity for 

which they are licensed within the time specified in 
the licence; or 

 have ceased the licensable activity for which they 
are licensed. 

 
The letter states that Ofgem already revokes licences 
where the licence is not being used and the licensee 
requests that it is revoked (and where Ofgem agrees 
that the licence should be revoked) and where 
insolvent suppliers are subject to the Supplier of Last 
Resort arrangements, but has not done so in other 
circumstances.  
 
Title: Review of Standard Licence Conditions 14 
and 15 of the Electricity Generation Licence 
 
Issued: 27 November 
Response due: 22 January 2007 
 
Link: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17776_202_06.pdf   
 
Ofgem has published a consultation on a review of the 
application of two standard conditions within the 
generation licence that are switched on in some, but 
not all, generation licences.  The standard licence 
conditions are: SLC 14 (relating to the compulsory 
acquisition of land) and SLC 15 (relating to other 
powers in relation to land).  The review is intended to 
address any potential inconsistencies in the way SLCs 
14 and 15 are applied across electricity generation 
licence holders.  Three options are considered: 
 
 improve consistency by giving effect to SLC 14 and 

SLC 15 in all electricity generation licences; 
 improve consistency by removing SLC 14 and SLC 
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15 from effect in all electricity generation licences; 
or 

 maintaining the current approach of considering 
each application on a case by case basis. 

 
The review follows requests from 8 licensed 
generators, over recent years, for these conditions to 
be switched on. 
 
Electricity Licences and Licence 
Modifications 
 
NOTICES OF LICENCES REVOKED IN 
NOVEMBER 
 
Ofgem published notices revoking the supply licences 
of 5 companies in response to requests from these 
companies.  The licences are revoked with effect from 
20 December. 
 
Notice: Powergen Retail Gas (Eastern) Limited - 
Notice of revocation of electricity supply licence 
and reasons for revocation 
 
Link: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17763_Powergen_rev_notice_and_reasons.pdf?wtfro
m=/ofgem/work/index.jsp&section=/areasofwork/licensi
ng/licensingrevocations 
 
Notice: Western Gas Limited - Notice of 
revocation of electricity supply licence and 
reasons for revocation 
 
Link: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17762_Western_rev_notice_and_reasons.pdf?wtfrom
=/ofgem/work/index.jsp&section=/areasofwork/licensin
g/licensingrevocations 
 
Notice: TXU Europe (AHG) Limited - Notice of 
revocation of electricity supply licence and 
reasons for revocation 
 
Link: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17761_TXU_AHG_rev_notice_and_reasons.pdf?wtfro
m=/ofgem/work/index.jsp&section=/areasofwork/licensi
ng/licensingrevocations 
 
Notice: TXU Europe (A H Online) Limited - Notice 

of revocation of electricity supply licence and 
reasons for revocation 
 
Link: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17760_txu_online_rev_notice_and_reasons.pdf?wtfro
m=/ofgem/work/index.jsp&section=/areasofwork/licensi
ng/licensingrevocations 
 
Notice: Midlands Gas Limited - Notice of 
revocation of electricity supply licence and 
reasons for revocation 
 
Link: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17759_mids_rev_notice_and_reasons.pdf?wtfrom=/of
gem/work/index.jsp&section=/areasofwork/licensing/lic
ensingrevocations  
 
OTHER LICENCE NOTICES IN NOVEMBER 
 
Notice Title: Direction to modify National Grid 
Electricity Transmission PLC’s Electricity Licence 
Pursuant to Section 11(1) of the Electricity Act 
1989 
 
Notice issued/effective from: 7 November 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17434_Licence_Mod_National_Grid.pdf?wtfrom=/ofge
m/work/index.jsp&section=/areasofwork/transpcr  
 
The change defines one of the terms in NGET’s 
network reliability incentive. 
 
Notice Title: Notice of an application for an 
extension of an electricity supply licence under 
section 6(4) of the Electricity Act 1989 
 
Notice published: 21 November 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach
/17708_Notice_of_application_for_BizzEnergy_Ltd.pdf
?wtfrom=/ofgem/work/index.jsp&section=/areasofwork/l
icensing/licensingapplicationnotices  
 
BizzEnergy has applied for an extension to its 
electricity supply licence authorising it to supply 
electricity to any domestic premises in Great Britain.  
 
DTI 
 
Issue: Joint DTI/Ofgem call for evidence on 
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barriers to distributed generation 
 
Title: Government seeks boost for local energy 
 
Issued: 1 November 
Response due: 5 January 2007 
 
Link: 
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=
238731&NewsAreaID=2  
 
DTI press release on DTI/Ofgem call for evidence on 
barriers to distributed generation (see Ofgem section). 
 
Issue:  Consultation on planning reform for large 
energy and infrastructure projects as 
foreshadowed in the Energy Review 
 
Title of PR: Reforms to energy planning will keep 
the lights on – Darling  
 
Issued: 9 November 
 
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=
240977&NewsAreaID=2  
 
DTI has issued its promised consultation on reforms to 
the arrangements for Planning inquiries for large-scale 
electricity projects. 
 
Title of PR: Europe must have a common energy 
policy - Wicks 
 
Issued: 9 November 
Response due: n/a 
 
Link: 
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=
240868&NewsAreaID=2  
 
DTI has issued a press release on a speech by 
Malcolm Wicks to a Friends of Europe conference on 
Energy European in Brussels commenting on a report 
that indicates that the UK’s energy markets the most 
competitive in the EU and G7.  
 
Issue: Consultation on better provision of 
information to consumers to encourage 
behavioural change as foreshadowed in the 
Energy Review  
 
Title: Energy billing and metering: changing 

customer behaviour - An Energy Review 
consultation 
 
Issued: 14 November 
Response due: 16 February 
 
Link:  
http://www.dti.gov.uk/consultations/page35260.html  
press release:  
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=
241922&NewsAreaID=2  
 
DTI has issued a consultation on proposals to provide 
consumers with more information about the energy 
they consume and how such measures might be 
implemented.  It also discusses the implementation of 
related aspects of the EU’s Energy Services Directive.  
Final proposals are anticipated during 2007.  
 
Issue: The latest version of the Fuel Security 
Code 
 
Title: The Fuel Security Code 
 
Issued: 14 November 
Response due: 13 December 
 
Link to Code: http://www.dti.gov.uk/files/file35065.pdf   
Link to Notification to licence holders: 
http://www.dti.gov.uk/files/file35066.pdf  
 
DTI has published a modified version of the Fuel 
Security Code that includes, amongst other things, the 
mechanism for determining entitlement to recover 
“exceptional costs” in relation to Fuel Security Periods.  
The Code is accompanied by a notice to licence 
holders requesting comments on the Modified Code.    
 
Ministerial Responsibilities at the Department of 
Trade and Industry 
 
Issued: 16 November 
Response due: n/a 
 
Link: 
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=
242732&NewsAreaID=2  
 
DTI has issued a press release on the various changes 
to ministerial responsibilities for Energy.  Malcolm 
Wicks is moving from Energy Minister to Minister of 
State for Science and Innovation.   
Alistair Darling MP: Secretary of State for Trade and 
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Industry retains overall responsibility for the 
Department and its policies, including leading on 
energy.  He will be assisted by Lord Truscott who 
becomes Parliamentary Under Secretary Of State For 
Energy.  His remit includes supporting the Secretary of 
State on energy issues; sustainability & the 
environment; security of energy supply; fuel poverty; 
nuclear security; and Shareholder Executive energy 
portfolio and all DTI business in the House of Lords.  
 
Title: Reaping the Wind Resource /Licensing 
green energy links from offshore renewables  
 
Issued: 20 November 
 
Link: 
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=
243769&NewsAreaID=2  
 
DTI has issued a press release accompanying the joint 
DTI/Ofgem consultation on licensing of offshore 
transmission – see under Ofgem consultations. 
 
Issue: DTI guidance on offshore regulation of 
networks 
 
Title: Offshore Electricity Regulation – Open Letter 
to Industry from the Department of Trade and 
Industry 
 
Issued on: 20 November 
Response due: n/a 
 
Link: http://www.dti.gov.uk/files/file35598.pdf  
 
DTI has published an open letter giving guidance on 
the regulatory regime for offshore electricity networks – 
essentially any connection at 132kV or above will be 
subject to the new offshore transmission regime and 
any connection at less than 132kV will be categorised 
as distribution (and subject to the proposed class 
exemption – see below).  
 
Title: Government response to the DTI 
consultation on a: proposal to amend NFFO 
contracts for municipal and industrial waste 
projects with CHP 
 
Issued: 21 November 
Response due:  effective 1 October 2006 
 
Link: http://www.dti.gov.uk/files/file35563.pdf   

 
Government has published its decision following the 
DTI’s consultation (in July) on proposals to amend 
NFFO contracts for municipal and industrial waste 
projects with CHP to correct an anomaly that meant 
that a generator could earn more for the electricity 
generated if they did not fulfill their heat commitment 
than if they did.  The changes proposed in July were 
implemented via the secondary legislation (SI number 
2388: Electricity from Non-Fossil Fuel Sources 
Arrangements (England and Wales)) which came into 
force on 1 October 2006. 
 
Issue: Licence exemption for off-shore distribution 
networks 
 
Title: Regulation of Offshore Distribution 
Consultation - November 2006 
 
Issued: 22 November 2006  
Response due: 20 December 2006 
 
Link:  
http://www.dti.gov.uk/consultations/page35577.html 
 
DTI has issued a consultation on proposals to grant 
exemptions from the requirement for a distribution 
licence for off shore distribution networks via the 
introduction of a new class ‘D’ for offshore distribution 
within the class exemptions order. 
 
EU ETS 
 
Issue:  Review of lessons learnt from Phase I of 
the EU ETS and consultation on revisions for the 
future from 2013 
 
Title Of EC Press Release: Climate change: 
Commission sets out agenda for revising the EU 
emissions trading scheme from 2013 
 
Title of Communication: COM(2006)676 final 
Building a global carbon market – Report pursuant 
to Article 30 of Directive 2003/87/EC 
 
Issued: 13 November 2006 
Response: consultation via working groups plus 
invitation to communicate further views.  The working 
group is due to report in June 2007  
 
Link to report:  
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http://ec.europa.eu/environment/climat/emission/pdf/co
m2006_676final_en.pdf 
Link to press release:  
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=IP/06/1548&format=HTML&aged=0&language=E
N&guiLanguage=en  
 
The Commission has published a communication on 
the scope of the review of the EU ETS and the further 
development of arrangements for Phase 3.  The four 
broad categories cover: 
 
 Expansion of the scope of the scheme to include 

other sectors and gasses; 
  

The report notes that the Commission, Council and 
European Parliament have all expressed support 
for bringing aviation into the EU ETS and 
anticipates legislation coming forward in the “next 
few months” . 

 
 Further harmonisation and greater predictability; 

 
The Commission expresses support for providing 
longer term certainty.  Options for increasing 
“harmonisation” of the processes for setting 
national caps are considering including the option 
of setting a single EU wide cap. 

 
 Robust enforcement and compliance; and 

 
Consideration is being given to whether the 
monitoring and reporting guidelines should be laid 
down in a regulation. 

 
 Involving third countries. 

 
Consideration is being given to linking into 
schemes into other existing or emerging schemes 
in non EU countries.   
 
The communication also notes the Commission’s 
commitment to maintaining recognition of the Kyoto 
project based mechanisms beyond 2012.  

 
The work is being progressed by an existing ECCP 
(European Climate Change Programme) sub group 
covering emissions trading.  The level of ambition post 
2012 is to be the subject of a separate communication. 
 
Title of DEFRA Press Release: Pearson 
welcomes European Commission report on EU 
Emissions Trading Scheme 

 
Issued: 21 November 
Response: n/a 
 
Link: http://www.defra.gov.uk/news/2006/061121b.htm 
 
DEFRA has issued a press release welcoming the 
EC’s report. 
 
Issue:  Approval of National Allocation Plans for 
Phase II of the EU ETS 
 
Title: Emissions trading: Commission decides on 
first set of national allocation plans for the 2008-
2012 trading period 
 
Issued: 29 November  
Response due: action by member states 
 
Link to Commission Document:  
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=IP/06/1650&format=HTML&aged=0&language=E
N&guiLanguage=en  
 
The Commission has given its decision on the National 
Allocation Plans for 10 Member States (Germany, 
Greece, Ireland, Latvia, Lithuania, Luxembourg, Malta, 
Slovakia, Sweden and the United Kingdom).  All the 
approvals are conditional on some changes being 
made.  For all but UK these include a reduction in the 
number of allowances to be issued.  The UK’s plan is 
approved subject to amendments to deal with 
installations in Gibraltar.   The table showing proposed 
and approved caps for 2008 to 2012 is reproduced 
below (without footnotes).    
 
Member 
State 

Proposed 
cap 

Allowed 
cap 

Germany 482 453.1 
Greece 75.5 69.1 
Ireland 22.6 21.15 
Latvia 7.7 3.3 
Lithuania 16.6 8.8 
Luxembourg 3.95 2.7 
Malta 2.96 2.1 
Slovakia 41.3 30.9 
Sweden 25.2 22.8 
UK 246.2 246.2 
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The press release states that the Commission has 
started infringement procedures against Austria, Czech 
Republic, Denmark, Hungary, Italy and Spain for not 
submitting their NAPs yet. The deadline was 30 June 
2006. 
 
DEFRA 
 
Issue: The Energy Review included a commitment 
to consider “strong new policy instruments” to 
deliver energy efficiency in the “large non-energy 
intensive commercial and public sector” and to 
consult on a mandatory auction-based emissions 
trading scheme or “Energy Performance 
Commitment”.  DEFRA is now consulting on these 
proposals. 
 
Title: Consultation on measures to reduce carbon 
emissions in large non-energy intensive business 
and public sector organisations 
 
Issued:  8 November 
Response due: 31 January 
 
Link: http://www.defra.gov.uk/corporate/consult/carbon-
emissions/index.htm    
 
DEFRA has published the consultation on measures to 
reduce carbon emissions in large non-energy intensive 
organisations that was foreshadowed in the Energy 
Review with the objective of saving 1.2 mtonnes C per 
year by 2020.   “Large non energy intensive 
organisations” are defined as those with mandatory 
half-hourly metered electricity consumption higher than 
3,000MWh and is expected to include supermarkets, 
hotel chains, rail operators, large offices, hospitals, 
universities, central government departments and large 
local authorities. 
 
 The consultation considers a number of approaches 
and invites views on two specific options:  
 The Energy Performance Commitment (EPC) 

proposal (which is a UK based  a mandatory cap 
and trade proposal); and  

 Voluntary Benchmarking and Reporting. 
 
ENVIRONMENTAL AUDIT COMMISSION 
(EAC) 

 
Issue: Publication of evidence given in response 
to the Environmental Audit Commission’s inquiry 
 
Title: The Kyoto Protocol: Beyond 2012 - 
Publication of Oral and Written Evidence 
 
Issued: 30 November 
Evidence published: 6 December 
 
Link: 
http://www.parliament.uk/parliamentary_committees/en
vironmental_audit_committee/eac_30_11_06b.cfm 
 
The oral and written evidence submitted to the EAC’s 
inquiry into The Kyoto Protocol: Beyond 2012 will be 
published as HC 1666-i, at 11.00 on Wednesday 6 
December 2006. 
 
The European Union 
  
The European Union - Electricity industry related 
press releases (titles & links only) 
 
Energy Commissioner Andris Piebalgs reacts to 
Saturday's blackouts 
 
Brussels, 6 November 2006 
 
Link: 
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=IP/06/1514&format=HTML&aged=0&language=E
N&guiLanguage=en 
 
Commission adopts new rules for managing 
electricity cross-border trade in the EU 
 
9 November 2006 
 
Link: 
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=IP/06/1539&format=HTML&aged=0&language=E
N&guiLanguage=en   
 
Commissioner Piebalgs meets top climate change 
expert, Sir Nicholas Stern, with a view to the 
preparation of the Strategic EU Energy Review 
 
Brussels, 10 November 2006 
 
Link: 
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http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=IP/06/1546&format=HTML&aged=0&language=E
N&guiLanguage=en 
 
Climate change: Commission sets out agenda for 
revising the EU emissions trading scheme from 
2013  
 
13 November 2006 
 
Link: 
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=IP/06/1548&format=HTML&aged=0&language=E
N&guiLanguage=en  
 
Member of the European Commission, 
Responsible for Environment  
EU statement on deployment of energy efficiency 
and renewable energy technologies and equitable 
distribution of CDM projects UN Framework 
Convention on Climate Change 
 
Nairobi, 17 November 2006 
 
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=SPEECH/06/705&format=HTML&aged=0&langu
age=EN&guiLanguage=en   
 
Energy Community Meeting: Ministers agree on 
concrete measures for the development of the 
energy market 
 
Brussels, 17 November 2006 
 
Link: 
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=IP/06/1580&format=HTML&aged=0&language=E
N&guiLanguage=en  
 
EU statement on deployment of energy efficiency 
and renewable energy technologies and equitable 
distribution of CDM projects UN Framework 
Convention on Climate Change 
Stavros Dimas (Member of the European 
Commission, Responsible for Environment) 
 
Speech: Nairobi, 17 November 2006 
 
Link: 
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=SPEECH/06/705&format=HTML&aged=0&langu
age=EN&guiLanguage=en 

 
Energy Community Meeting: Ministers agree on 
concrete measures for the development of the 
energy market 
 
Brussels, 17 November 2006 
 
Link: 
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=IP/06/1580&format=HTML&aged=0&language=E
N&guiLanguage=en  
 
Commission decisions on national allocation plans 
- practical arrangements 
 
Statement Brussels, 27 November 2006 
 
Link: 
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=MEMO/06/449&format=HTML&aged=0&languag
e=EN&guiLanguage=en 
 
Emissions trading: Commission decides on first 
set of national allocation plans for the 2008-2012 
trading period  
 
Statement Brussels, 29 November 2006 
 
Link: 
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=IP/06/1650&format=HTML&aged=0&language=E
N&guiLanguage=en  
 
Questions and Answers on Emissions Trading 
and National Allocation Plans for 2008 to 2012 
MEMO/06/452 
 
Brussels, 29 November 2006 
 
Link: 
http://europa.eu.int/rapid/pressReleasesAction.do?refer
ence=MEMO/06/452&format=HTML&aged=0&languag
e=EN&guiLanguage=en 
 
GB SO REPORTS AND CONSULTATIONS 
 
Title: Conclusions Report GB ECM-06  
Charging arrangements associated with SQSS 
design variations based upon customer requests 
 
Published 20 November 
Submitted: 17 November 
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Decision due from Ofgem within 28 Days of submission  
 
Link (to all associated documentation):  
http://www.nationalgrid.com/uk/Electricity/Charges/mod
ifications/uscmc/  
 
NGET has submitted its final report to Ofgem on the 
changes it is proposing to the Transmission Network 
Use of System (TNUoS) charging methodology to 
introduce a mechanism to allow capital savings 
associated with customer requested Security and 
Quality of Supply (SQSS) connection design variations 
to be passed through to customers via discounts to 
their TNUoS tariff. 
 
THE BSC AND CUSC  
 
The BSC  
 
Consultations 
 
Title: Review of the Market Index Definition 
Statement (MIDS) Parameter Consultation 
 
Issued: 29 November 2006  
Response due: 14 December 2006  
 
Link: 
http://www.elexon.co.uk/consultations/default.aspx  
 
ELEXON has issued a consultaion on the review of the 
Market Index Definition Statement (MIDS) parameters 
which are used to clacluate the “reverse” or “market” 
imbalance price.  
 
Joiners and leavers 
 
The following BSC Party withdrew from the BSC in 
November: 
 
Standard Bank London Limited (Party ID: SBLL)  
 
and 
 
Team GE Ltd has acceded as a Supplier and UBS AG 
London Branch as a Non-Physical Trader. . 
 
New Modifications 
 
• P208 (Housekeeping Modification) 
 
Raised by: BSC Panel 

on: 9 November 
 
The Modification has been raised to correct 63 
“housekeeping changes” described as manifest errors, 
incorrect references, redundant clauses, use of Code 
defined terms, typographical errors and minor 
inconsistencies.  
  
Standing Issues 
 
Standing Issue 25 (Governance Issues related to 
PAB determination) 
 
raised by: npower 
on: 20 November 
 
The issue relates to a number of aspects of the 
governance arrangements surrounding decisions by 
the Performance Assurance Board (PAB). 
 
Standing Issue 26 (Issues Arising from ELEXON 
PAB interpretation) 
 
raised by: npower 
on: 20 November 
 
The issue relates to the potential need to clarify/or 
remove inconsistencies between the BSC and a 
determination by the Performance Assurance Board 
(PAB) on decisions relating to the application of 
Supplier Charges to Suppliers of Last Resort. 
 
CUSC 
 
New CAPs 
 
• CAP 142 (Temporary TEC Exchanges) 
 
Raised by: British Energy 
 
The CAP proposes introducing greater flexibility into 
the arrangements for exchanging TEC (Transmission 
Entry Capacity) between parties by allowing the 
exchange to be effective within year and for variable 
periods of time under terms to be set out in a bilateral 
agreement.  The CAP envisages that the party 
temporarily transferring TEC would continue to pay the 
TNUoS (Transmission Network Use of System) 
charges and recover them under the bilateral 
agreement.  
 
 CAP 141 (Clarification of the Content of a 

Response to a Request for a Statement of 
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Works) 
 
Raised by: Dong Walney (UK) Ltd 
 
The CAP seeks to clarify the content of a response to a 
Request for a Statement of Works pursuant to CUSC 
section 6.5.5. 
 
Approved CAPs 
 
• CAPs 132 – 139 (Various Housekeeping 

Amendments) 
 
Date approved: 9 November 
Implementation date: 23 November 
 
Panel recommendation: Approve  
 
 
 
DISCLAIMER 
 
IPA Energy + Water Consulting cannot be held accountable for the 
accuracy of the information nor can IPA be held responsible for the 
consequences of any actions or decisions taken on the basis of the 
information published here.  Parties must refer to the formal 
documents to confirm the official position. 
 
IPA Energy + Water Consulting, 41 Manor Place, Edinburgh EH3 
7EB. Tel: +44 (0) 131 240 0840   Fax: +44 (0) 131 220 6440 
Email: contact@ipaenergy.co.uk 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



The Pace of Change in Great Britain 

  
 

13

                              
© IPA Energy + Water Consulting 

SUMMARY OF NOVEMBER 2006 CONSULTATIONS & NEW BSC AND CUSC 
MODS AND DECISIONS  
 
Please note that whilst considerable effort is made to keep this up to date some, possibly important, consultations and 
announcements will inevitably have been missed.  Readers should also refer to the relevant documents to confirm 
response dates.  
 

 
CARRIED FORWARD FROM LAST EDITION… 

Issued Response 
Due 

Scot Exec Title: Statutory consultation on review of ROS (support for 
wave and tidal power) 2006. 
 
Link 
consultation: http://www.scotland.gov.uk/Topics/Business-
Industry/infrastructure/19185/ROSConsWaveTidal06Pape
r 
draft statutory order: 
http://www.scotland.gov.uk/Topics/Business-
Industry/infrastructure/19185/ROSConsWaveTidal06Order

20 Sept 12 Dec 

Ofgem/ 
NGET 

Title: Winter 2006/07 Consultation Report 
 
Links: 
Consultation: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/16
803_168_06.pdf 
Ofgem cover letter: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/16
799_168_06_covering_letter.pdf 

21 
Septemb
er 

On-going 
through 
winter 
2006/7  

DTI Title: Reform of the Renewables Obligation & 
Statutory Consultation on the Renewables Obligation 
Order 2007 
  
Link: http://www.dti.gov.uk/consultations/page34162.html 

9 
October 

Part 1 - 5 
January 
Part 2 – 15 
December 
 

DTI Title: Consultation on improving public participation 
provisions in environmental impact assessment 
regulations for energy infrastructure 
 
 
Link: http://www.dti.gov.uk/consultations/page34348.html 

10 
October 

2 January 

DTI Title: The Effectiveness of Current Gas Security of 
Supply Arrangements: a Consultation 
 
Link: http://www.dti.gov.uk/consultations/page34643.html  

16 
October 

12 January 

    
 
New in November… 
(this does not include all the details of licence notices/modifications/ 
applications/revocations/licences granted) 
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Ofgem Title: Sustainable Development Report 
 
Link to report:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
344_susdevbro06.pdf  

2 
Novembe
r 

1 February 
2007 

Ofgem Title: Letter to Bernard Bulkin: Sustainable 
Development Commission 
 
Link: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
519_bulkin.pdf  

2 
Novembe
r 

n/a 

Ofgem Title: A call for evidence for the review of barriers and 
incentives to distributed electricity generation, including 
combined heat and power 
 
Link:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
446_193_06.pdf  

2 
Novembe
r 

5 January 
2007 

DTI Title of PR: Reforms to energy planning will keep the 
lights on – Darling  
 
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=240
977&NewsAreaID=2  

9 
Novembe
r 

 

DTI Title of PR: Europe must have a common energy 
policy - Wicks 
 
Link: 
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=240
868&NewsAreaID=2  

9 
Novembe
r 

n/a 

EU ETS Title Of EC Press Release: Climate change: 
Commission sets out agenda for revising the EU 
emissions trading scheme from 2013 
 
Title of Communication: COM(2006)676 final 
Building a global carbon market – Report pursuant to 
Article 30 of Directive 2003/87/EC 
 
Link to report: 
http://ec.europa.eu/environment/climat/emission/pdf/com2
006_676final_en.pdf 
Link to press release: 
http://europa.eu.int/rapid/pressReleasesAction.do?referen
ce=IP/06/1548&format=HTML&aged=0&language=EN&gu
iLanguage=en 

13 
Novembe
r 

Response: 
consultatio
n via 
working 
groups 
plus 
invitation to 
communica
te further 
views.  The 
working 
group is 
due to 
report in 
June 2007  
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Ofgem Title: Transmission Price Control Review: Draft 
licence modifications 
 
Link:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
587_197_06.pdf 
Appendices: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
586_197_06a.pdf  

15 
Novembe
r 

1 December

Ofgem Title: Fulfillment of conditions attached to the 
Authority’s approval of the GB 
transmission charging methodologies – GB charging 
conditions 3 and 6 
 
Link (condition 3):  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
600_198_06.pdf  
Link (condition 3): 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
534_196_06.pdf 

Issued: 
14 & 15 
Novembe
r 
 

 

DTI Title: Energy billing and metering: changing customer 
behaviour - An Energy Review consultation 
 
Link:  http://www.dti.gov.uk/consultations/page35260.html  
press release: 
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=241
922&NewsAreaID=2  

14 
Novembe
r 
 

16 February
 

DTI Title: The Fuel Security Code 
 
Link to Code: http://www.dti.gov.uk/files/file35065.pdf   
Link to Notification to licence holders: 
http://www.dti.gov.uk/files/file35066.pdf 

14 
Novembe
r 
 

13 
December 

DTI Ministerial responsibilities at the Department of Trade 
and Industry 
 
Link: 
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=242
732&NewsAreaID=2  

16 
Novembe
r 

 

NGET Title: Conclusions Report GB ECM-06  
Charging arrangements associated with SQSS design 
variations based upon customer requests 
 
Link (to all associated documentation): 
http://www.nationalgrid.com/uk/Electricity/Charges/modific
ations/uscmc/  

17 Nov 28 days 
(Ofgem) 

Ofgem Title: Licensing offshore electricity transmission - a 
joint 
Ofgem/DTI consultation 
 
Link:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
689_199_06.pdf  

20 
Novembe
r 
 

8 January 
2007 
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Ofgem Title: Energy Regulators Move Towards Market 
Integration 
 
Link to PR:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
692_ofgem51.pdf  
Link to EREG papers/consultation: 
http://www.ergeg.org/portal/page/portal/ERGEG_HOME/E
RGEG_RI/ERI/UK_Ireland/Papers%20and%20Written%2
0Consultation   

Press 
release 
20 
Novembe
r 
papers 6 
Novembe
r 
 

19 January 
2007 
 

Ofgem Title: Letter relating to impact assessments for BSC 
Modification Proposals P198, P200, P203, and P204 
 
Link:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
695_IA_letter.pdf  

20 
Novembe
r 

 

DTI Title: Reaping the Wind Resource /Licensing green 
energy links from offshore renewables  
 
Link: 
http://www.gnn.gov.uk/Content/Detail.asp?ReleaseID=243
769&NewsAreaID=2  

20 
Novembe
r 

 

DTI Title: Offshore Electricity Regulation – Open Letter to 
Industry from the Department of Trade and Industry 
 
Link: http://www.dti.gov.uk/files/file35598.pdf  

20 
Novembe
r 

n/a 

DTI Title: Government response to the DT consultation on 
a: proposal to amend NFFO contracts for municpal 
and industrial waste projects with CHP 
 
Link: http://www.dti.gov.uk/files/file35563.pdf 

21 
Novembe
r 
 

effective 1 
October 
2006 
 

DTI Title: Regulation of Offshore Distribution Consultation 
- November 2006 
 
Link:  http://www.dti.gov.uk/consultations/page35577.html 

22 
Novembe
r 2006  
 

20 
December 
2006 
 

Ofgem Title: Open letter: Review of policy on licence 
revocation 
 
Link:  
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
757_revocation_letter2.pdf   

24 
Novembe
r 
 

8 January 
2007 
 

Ofgem Title: Review of Standard Licence Conditions 14 and 
15 of the Electricity Generation Licence 
 
Link: 
http://www.ofgem.gov.uk/temp/ofgem/cache/cmsattach/17
776_202_06.pdf   

27 
Novembe
r 
 

22 January 
2007 
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EC 
EU ETS 

Title: Emissions trading: Commission decides on first 
set of national allocation plans for the 2008-2012 
trading period 
 
Link to Commission Document: 
http://europa.eu.int/rapid/pressReleasesAction.do?referen
ce=IP/06/1650&format=HTML&aged=0&language=EN&gu
iLanguage=en 

29 
Novembe
r 

 

ELEXON Title: Review of the Market Index Definition Statement 
(MIDS) Parameter Consultation 
 
Link: http://www.elexon.co.uk/consultations/default.aspx  

29 
Novembe
r 

14 
December 

EAC Title: The Kyoto Protocol: Beyond 2012 - Publication 
of Oral and Written Evidence 
 
Link: 
http://www.parliament.uk/parliamentary_committees/envir
onmental_audit_committee/eac_30_11_06b.cfm 

30 Nov Evidence to 
be 
published 6 
December 

 
 
 

 
BSC Mods & Decisions November 2006…… 
 
 
New Mods 
  Raised on:  Raised by: 
P208 P208 (Housekeeping Modification) 

 
9 November BSC Panel 

 
New CAPs 
CAP 142 CAP 142 (Temporary TEC Exchanges) 

 
British 
Energy 

 

CAP141 (Clarification of the Content of a Response to 
a Request for a Statement of Works) 

Dong Walney 
(UK) Ltd 

 

 
CAP Decisions  
 Approved Amendments Approved on: Effective from: 
CAP132 -
139 

(Various Housekeeping Amendments) 
 
Panel recommendation: Approve  

9 November 23 November 

 
 


